DEPARTMENT OF DEFENSE
INFORMATION PAPER

SERVICE/AGENCY: U.S.NAVY
SUBJECT: Revised FY 2017 Unfunded Priorities List
DATE: 35 January 2017

REQUEST: Does the Navy intend (o update the FY 2017 UPL based on the recent 355-ship
FSA?

RESPONSE: The Navy does nol intend to submit a revised FY 2017 Unfunded Priorities List
(UPL) until we engage further with the new Administration on potential changes in the defense
strategy and priorities.

The 2016 Force Structure Assessment (FSA) established the need for greater ship capacity in
order to address the ever-evolving and increasingly complex threats the Navy is required Lo
counter in the global maritime commons. However, any unfunded priority list includes itlems
beyond shipbuilding that address the most crilical unfunded warfighter requirements.

The Navy continues to (rack unfunded requirements as we execute FY 2017 under a continuing
resolution through April 2017, Below is a list of executable FY 2017 unfunded items, adding
emergent needs to our February 2016 UPL based on current operations and FY 2016 closeout.
The greatest challenges continue to be recovering readiness and restoring aviation and weapons
capacity. Without additional funding, FY 2017 is projected to have a significant shortfall in
afloat readiness, some of which will carry over and turther pressurize future years.

As for shipbuilding, any program increases that build towards an objective force of 355 ships,
would reduce operational risk in warfighting scenarios, support the vital indusirial base, and
likely result in economic order quantity (EOQQ) savings. For example, an additional Amphibious
Landing Dock Ship (LPD-17) in FY 2017 is executable and would accelerate reaching the
amphibious warfare ship requirement of 38 ships included in the 2016 FSA. An additional LPD
would provide increased ability to embark, transport control, insert, sustain and extract elements
of a Marine Air Ground Task Force (MAGTF) and supporting forces by helicopters, tilt rotor
aircraft, landing craft, and amphibious vehicles.

Should resources become available in FY 2017 beyond our FY 2017 President’s Budget (PB-~17)
submission, the Navy recommends mitigating the risk of shortfalls in readiness and capacily by
funding the following unfunded ttems. These items will enhance our ability to maintain
maritime superiority, strengthen naval power at and from the sea, and build towards the larger
Navy the nation needs in order to meet the demands of the rapidly changing global security
environment. The Navy continues to assess the future needs beyond FY 2017 in developing our
FY 2018 President’s Budgel.



Item Unfunded Item Gescription Apprapriation { TYSM Category
] ** |Ship Depat Maintenance QN 647 afloat Readiness
2 ** |Alr Qperations / Flying Hours OhN 504
3 Informatign Warfare / Other Suppart [1080) OMN 355
4 ** |Ship Operations OMIRg 332
5 Waterfront Equipment, Service Craft, Boat Procurement OINSDPN &8 2.034
& Service Craft Maintenance and Gverhaul Cha 53
7 Sealift Support Readiness oM 32
B == |Fuli Scale Aerig! Targets (FSAT) {OF-16) [+5 tarpets] ROTEH 6
9 ** |High Speed Maneuverable Surace Target (HSMST} [+56 Iargets] QPN 10
10 | ** lF/a-18E/F Incraase to procurement {0 to 24} APN S 2,320 .| Warflghtirig/APN
11 P- SProcuremem Encrease {6 a/c) Funds POR Lo 11? (11 to 1‘.-' FY 17} APM 1,200 ' - o
12 ** F-35C {410 B) - : APH - 270 3,997
13 1404 {Resewe s perscnne! ana‘ carg_o am:raft} (Ota 2) APM -207 C .
14 Tomahawk Land Attack Missiles (TLAM) (100 o 106) WP 154 warfighting/Weapans
15 ** |Joint Direct Attack Munitians (JDAM} Components PANMC E8
16 Si-5 Blk 14 increase OTY to Max Production Rate of 135 per Year WERN 75
17 =7 JLES Over-the-Horizan Missile {LC5 3 and LCS 5) WPEN/OPN A3
18 ** A A-9% Sidewinder Missiles BIk 1 {+75 missiles) {152 to 227} WPH 33 53
19 RAM Bik I {50 to 120) WP 24
28 Laser iaverick Pracurement [+224) WEN 20
21 ** |MK-54 ModOLnghlwetghtTorpedoes {+23 torpedoes) {114 to 137} WEN 15
22 - ILPDA17 (O to 1) Increase Program of Record from 12 to 13 : SCH 1830 | '_\_\_-féff_ig_hting,ISCN. )
23 - T-AQRY [ncrease (from Otol) {Commences Serlal Program} SCN 547 . B
24 *+ 13rd DOG In FY16 Incremeantal Cost for AMDR SCN -433
25 " lePF (Expeditionary Fast Transport} (0 to 1) SN 256
25 #* tohip o Shore Connectar {5555 {+3craf't to MSR) (210 5} SCN i50 3,433
-27 - | ** IT-ATSIX) (+1Shtp) (fromOte 1) - SCN 75 o
25 Advance Procurement foran addidonal Expedmonary Seafase (ESB] 5CN E8
28 FHCU 1700 [+1 Cralt) SCH 34 .
30 + LCAMNES Acceleration (LPD 19 and DDG 73) 0N 53 Warfighting/Cyber
31 C10F UON Sharkeage Defensive Cyber for WPN ACAT programs OPN/OMN 22
32 METQHC T Services DAt 12
33 windows %P Eradication for 10 ships {Compleles rematning ships) OPN/OMY 11 114
34 SONET Infrastructure far Guam [N3/NG) apM B
35 NCTAMS Qutittting - Supports P-193 HCTAMSLANT CRNADPN 8
36 Quonset Point Invastment to factlitate cnnstruct:on of 3 S5 peryear MHLCON / OPN | - 355 - ';Warf_tghti_ng!_t:apanitv
37 ** |CG Modernization Shortfall oMy 160 e S .
38 ** [DDG 1D / NIFC-CA Modemmatmn {+1 system to sustain 3 mstaus peryear/FYDP} 0PN f5
3/ | * Submarlne Warfare Federated Tacﬂcat&ystems (SWFISJ forSSNs [+2 Setsll (Gto 8) 0PN 49
-40 " |erF Ad?ptl\ge Force Pkgs {_6;_-{UAV m]ssion svs'., ISR packages, small bpafﬁ missions_} SN 35  BG2
41 { ** [SSEE inc. F [+3 Systems) and ParagonfGravwmg{+3Systems} ) PN 23
42 *+ |SEWIP BIk [l {+1 system) CPM 23
43 = {submarine Towed Arrays (+4 TB-29X and +4 T8-34X Arrays): OPMN 22
A4 ** 1survaillance Tewed Array Sensor System {SURTASS) Array OFN 13
45 *+ 1pCS Funding (Restores 15,000 PCS rapves reduced due to BBA limits) ilalsd 156 tanpower
46 3 Madernization MPN Shortfall MPY B1
47 Individual Accounts {(Translent Billets) Shortfal WP 43 353
48 Officer Funding Shartfall PR 33
49 Manpower / Personnel Management Systern IT Modernization OMN / OPN 40
50 | ** [Condition Based Malntenance (CBM] far Criticat Building Systems (ST to 9096} OMN 358 ‘Shore Readiness
51 +# 18gat prigrity Restoration and Medernlzation {RM] special projects SOMN 262 C o
52 -| " [Shore Suppart {Physical Security Equipment and Envirpamentai Restoration) OMM/OPN 68 )
53 ** itusten Remediation and process deficiencies in support-of auditabitity DN 44 - 3'03
54 ** [Critical Avigtion and Test Facility Upgrades (range and test facllit\,r hg__g_rs] ROTEN ~ 12 .
55 - IELEUPPLY System Enhencements In suppart of auditability OMN 10
56 ** [Training Ranges - Barking Sands Tactical Underwater Range Recap SiN 9
57 MILCON Cost to Complete [PriorYear) MCHN 101 MILCON
58 t+ [Chambers Field Ammunition Magazines [N4S Norfolk P-455) [Tiep] a5 150
55 Future Projects Planning and Design RACN 12
Itam Items Above Potentially Added In HAC/SAC FY17 Conference [TYSM) Apprapriation Y17 Category
1 ¥ IF/A0-18E/F Ir.'.crease to procure ment (12 a/c) APN 478 warfighting/APR
2 “* |C-A0A (+2 Airgeraft) [Reserve's parsonnel and carge airgraft) APN 207
3 ** |3rd DDG in FY16 Incremantal Cost {or AMDR ST 433 L s
a_ | ** |camModemization Shoritall - ' OMN 1eg 7| Werfishting/Capacity

*2Denotes flems on Navy's februory 2016 Unfunded Priorities List; Changes Since February Subnnission are Deteifed in Included ltem Descriptions
}

—




Fiscal Year 2017 Unfunded List Descriptions

The following describes gxecutable FY 2017 unfunded items as of December 2016, adding
emergent needs to our February 2016 Unfunded Priorities List (UPL) based on current
operations and FY 2016 closeout. For reference, the asterisked items {(*%) in the above list were
included on the Navy’s February 2016 UPL. Four items were removed from the February 2016
UPL submission: two military construction projects that were not authorized in the FY 2017
National Defense Authorization Act (thus, unexecutable); the CG modernizalion partial ship-set
that was procured in FY 2016; and the Radio Frequency (RF) Kill Chain Enhancements (+99
Counter Electronic Attack Block 1I kits) due to changes in the procurement profile reducing the
requirement in FY 2017.

The “Afloat Readiness” line 16 in the February 2016 UPL has been broken out into separate ship
depot maintenance, air operations/flying hours, and ship operations lines 1, 2 and 4 respectively
in this revised list. Afloat Readiness shortfalls now total to $2.0B, which includes $260M for
USMC aviation readiness.

1. Ship Depot Maintenance
Increases ship depot maintenance funding to match the requirement, thereby eliminating
missed or reduced maintenance availabilities. Ensures required maintenance availabilities
are funded in order to meet ship repair, ship modernization and Combatant Commander
(COCOM) force-gencration requirements.

2, Air Operations / Flying Hours
Provides funding to maintain squadron readiness at jevels necessary to meet COCOM
requirements. Prevents readiness degradation and supports fleet training wholeness and
increased numbers of ready-basic-aircrait.

3. Information Warfare / Other Support
Reduces Fleet readiness shortfalls across all disciplines of the Information Warfare
Community (Cyberspace operations, Electronic Warfare, Inlelligence, Baltlespace
Awareness, and Assured Command and Contrel (C2)). Provides funding necessary to
achieve information technology cyber-security and funds expeditionary forces’” equipment
maintenance at levels sufficient for continued operation.

4. Ship Operations
Funding will lower the number of open surface ship casualty reports and reduce back-orders
of spare parts and consumables necessary to support shipboard organizational level
maintenance.

5, Waterfront Equipment, Service Craft, Boat Procurement
Recapitalizes waterfront equipment reaching the end of its usable service life that is required
to provide ship berthing and docking services at worldwide naval installations.

6. Service Craft Maintenance and Overhaul
Provides funding necessary to perform required maintenance and overhaul of existing service
craft.




